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eed to know and why!
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10 you answer?

president believes that the local
aying too much on the local
oblige bonds. Another board

\ber recommends that they go ahead and
yme of the district’s Impact Aid dollars to

some of the bond payment.

egal? Why or why not?
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ents on the team. The Superintendent sees
1e extra funds in the IDEA-B funds and
 $25,000 worth of helmets; five percent of
fotal allocation for the year.

‘=B Has the superintendent done anything wrong,
and if so, what?
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cdo you answer? (cont.)

education department would like
area for their related service
yviders to do their paperwork and have
etings when necessary. The Impact Aid -
ial Education fund has a large cash

ce, so the Director decides to buy a

table building which will be owned by the

‘ >

= The purchase order comes to your desk to
approve. Is it OK or not, and justify why it is
or is not proper to do?

—
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aching, which includes
leed to buy the new literature books and a

Supe ntendent out? Explain why you can’t
help, or if you can help, what can you do in the
above situation?
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J0W do you answer? (cont.)

ict generates a significant amount
gh Impact Aid as a large

] dent base lives on a local
servation. Local tribal leaders have

1anded that the “funds generated through
act Aid be spent on the students who live
he reservation as the dollars are supposed
low the students.”

= Now that the tribe has demanded the funds be
- spent on the students who generated them,
what must the district do?

—
Manning Accounting and Consulting
S y—— Services, LLC



any issues you must worry about

ding your funding for Impact Aid -

al Education? If so, what are those issues,
- and are they really important?
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you answer? (cont.)

t has not had luck in getting its

heir survey forms for Impact
: do you have that may allow
oet better

—
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J0W do you answer? (cont.)

ight in your district, as it is in

lew Mexico. Your

ou to review your Impact
tify if there are other

inding level.

are some issues you need to look at, and
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J0W do you answer? (cont.)

nall district where people do
nost every single day. You've
ocate those salaries to the
the history of the last

ng as you are able to document the care
3 ook in estimating the work done by each
of those employees, have you met the
requirements?
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;-: Impact Aid - Construction dollars that
1ld make up the $500,000 difference.

you use the Impact Aid - Construction
dollars in this manner? If so, are there any
issues you need to consider?
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What is Impact Aid?

(now Title VIII of the
econdary Education Act of
des assistance to local
ncentrations of children

0l districts wi
ng on:

lands

ary bases

- Low-rent housing properties
= Other Federal properties

-

—
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Sequestration?

questration affect Impact Aid?

but one federal K-12

tion fundin ram will be cut in July
, not January [2013]; the one program
‘mid-year cuts is Impact Aid.”

se Impact Aid is not forward-funded,
schools receiving it would start to feel
- Sequestration cuts in January.”

—
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yequestration? (cont.)

cKinley County Public Schools
exico, receives about $35

act Aid program, or about
ercent of the district’s total budget, to help
the needs of 7,500 federally connected
ren, including 6,700 students who live on
lian lands. Sequestration would result in a
mid-year cut of more than $3 million to Gallup-
McKinley's Impact Aid payment.” Arne
Duncan, Secretary of Education.
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gquestration? (cont.)

eally see a drop of $3 million?
ee a drop of $750,000 in funding.

non-Impact Aid districts be affected?

In the above scenario, the State would have to make

5 million in funding to the Impact Aid districts,
which will come out of the total funding available for SEG.
The remaining districts will have funding cut by the $7.5
million.
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HOWR o you qualify for Impact Aid?

0, the principal recipients of Impact
ricts which have tribal lands or
in their district boundaries.

ol districts must demonstrate:

istrict educates at least 400 students in average daily
ance; or

ally connected children make up at least 3% of the
ict’s total average daily attendance; or

= Federal Government has acquired, since 1938, real property
- with an assessed valuation of at least 10% of all real
property in the district at the time of acquisition.

—
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ou get funds?

1tion -
all for identifying students

of each year

al education students
o Construction

—
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What funds may be affected?

1l Operational Fund

1d - Special Education
- Indian Education
tlay - Federal

—
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wperational Funds - Impact Aid
Section 8003(b)
o credit

of Impact Aid revenue to the
rainst SEG

r example, if the district receives $1,000,000 of Impact Aid,
tate reduces SEG distributions by $750,000

strictions are those which exist for SEG

estrictions on expenditures:

. Supple ent vs. supplant

o Impact Aid used as State or local funds; treated as non-
Federal funds for purposes of compliance

—
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mpact Aid - Special Education
Section 8003(d)

on number of special education
ent IEP at date of survey

alifications or restrictions on student count?
out of date - studer hot eligible

| students - not counted for eligibility; only students with
lities

1alification or restrictions on expenditures?

alid expenditure for special education purposes,
including program planning and evaluation costs

= Equipment when title is held be LEA
~ = Construction - not allowable

= May not supplant State funds

—
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mpact Aid - Indian Education
Section 8003(b)

on number of students living on
1 lands

_ pent in relation to the students
10 generated these funds? Native vs. non-Native

must funds be spe regards to locations which
ated these funds? Federal lands vs. non-Federal

t types of expenditures are allowable, and what
types of expenditures are not allowable? Salaries?
Legal expenses? Board expenses? Construction? Debt
services?

= Any allowable expenditure with State funds is legal
with Impact Aid funds on_omn
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mpact Aid - Construction
yection 8007(a) or 8007(b)

qula grants based on the number of
connected students

lve grants for emergency repairs

1

odernizatio

1s must be used for construction, which
des: :

aration of drawings and specifications for school
ities

ting, building, acquiring, altering, remodeling,
repairing, or extending school facilities

= Inspecting and supervising the construction of school
facilities

m Debt service for such activities

—
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lm,urs,. - Construction
10N 8007(a) or 8007(b) (cont.)

ion related expenditure
ubject to Davis-Bacon Act
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Programs

major issues to be aware of
e programs?
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IDEA-B

e costs of special education students
ernment supposed to cover?

special education students

e Federal Gove t actually cover?

= Supplement vs. supplant
- = Services

—
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Questions?

ing, CPA

- Phone (505) 598-3135
Cell (505) 801-8843
- Fax (505) 598-3136


mailto:bmanning@manningacs.com
http://www.manningacs.com/

